FINAL EXAM REVIEW TOPICS
A. Value Concepts and Definitions

A. Real estate and real property

A. Personal property, fixtures and trade fixtures

A. Price, cost and value

B. Valuation Process

C. Highest and Best Use

C. HBU as though vacant

C. HBU as improved

D. Real Estate Markets/Cycles Model

E. Income and Expense Analysis

E. Lease data

E. Reconstructed operating statements

E. Replacement reserves

F. Income Capitalization Concepts

F. Direct capitalization

F. Yield capitalization

F. Types of income to be capitalized

F. Investment value v. market value

G. Direct Capitalization

G. Symbols, rates, multipliers and formulae
G. Band of investment techniques (residuals analysis)

G. Physical (land and building)

G. Financial (mortgage and equity)

H. Projecting Cash Flows

H. Lease income
H. Reimbursement income

H. Operating expenses

H. Replacement allowance

I. Yield Capitalization

I. Discounted cash flow analysis

I. Model set up and value calculations - even and uneven cash flows

I. Reversion and terminal capitalization rates

I. Property, equity and mortgage yield

I. DCF using a debt coverage ratio

I. Yield capitalization formulae
I. General formula

I. Formulas for specific income/value patterns

I. Stabilizing income and K-factors
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