EXAM #1 REVIEW TOPICS
I. Value Concepts and Definitions

I. Real estate

I. Real property

I. Personal property

I. Fixtures

I. Price

I. Cost

I. Value

I. Market value

I. Use value

I. Investment value

II. Valuation Process

II. Steps in Valuation Process

II. Definition of the Problem

II. Scope of Work

II. Data Collection

II. Market area

II. Subject property

II. Comparables

II. Data analysis

II. Market analysis

II. Highest and best use analysis

II. Land valuation

II. Application of three approaches

II. Cost

II. Sales comparison

II. Income capitalization

II. Reconciliation of value indications

II. Report

III. Highest and best use

III. As though vacant

III. As improved

III. Four criteria

III. Legally permissable

III. Physically possible

III. Financially feasible

III. Maximally productive

III. How to apply, how to determine HBU

IV. Income and Expense Analysis

IV. Leases

IV. Types of rent 

IV. Expense caps and stops

IV. Expense recoveries

IV. Tenant improvements

IV. Reconstructed operating statement

IV. PGI

IV. Vacancy and collection loss (physical and economic)

IV. EGI

IV. Operating expenses (operating expense ratio)

IV. Fixed

IV. Variable

IV. NOI

IV. Replacement allowance

IV. Straight line

IV. Sinking fund method 

V. Income capitalization

V. Direct capitalization

V. Definitions

V. General concepts

V. Assumptions

V. Yield capitalization

V. Assumptions

V. Two methods

V. Mortgage-equity/formulas
V. Discounted cash flow

V. Types of income to be capitalized and how (what to apply)

V. Direct capitalization v. yield capitalization

V. Return on and return of capital

VI. Direct capitalization

VI. Fee simple 
VI. Partial interests
VI. Mortgage and equity

VI. Land and building

VI. Leased fee and leasehold 

VI. Band of investment problems

VI. Residual problems

VI. Capitalization formulas, symbols, definitions, how and when to apply

VI. VO = IO ÷ RO
VI. OER = OE ÷ EGI

VI. NIR = 1 - OER

VI. VO = PGI x PGIM

VI. VO = EGI x EGIM

VI. VO = VLF + VLH
VI. VLF = ILF ÷ RLF
VI. VLH = ILH ÷ RLH
VI. VE = BTCF ÷ RE
VI. VM = ADS ÷ RM
VI. VB = IB ÷ RB
VI. VL = IL ÷ RL
VI. RO = DCR x M x RM
VI. RO = ( L x RL ) + (B x RB)

VI. RO = ( E x RE ) + (M x RM)

VI. RO = ((1 - M) x RE ) + (M x RM)
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