Answers to Yield Capitalization Review Problems
1. $2,074,935

2. $8,000

3. $2,222,222

4. 1.0548; 0.0900; $2,222,222
5. $210,952.69; 0.094932; $2,222,145
6. $1,226,985; 0.6039; 11.68%; yes, equity yield (leveraged) is greater than overall yield (unleveraged)

Note: There are slight rounding errors in the above answers.

